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LEVASSY & DEVASSY
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS" REFORT

L. Report on the Financial Statements

We have audited the financial statements of the Centrall ¥ Sponsored Program of SARVA
SHIKSHA ABHIYAN (8SA), which is implemented by the STATE MISSION
AUTHORITY, U.T of Lakshadweep, as on 31-03-2016 at the State Project Directorate
at Lakshadweep, Kavaratti — 682 555 and BRCs coming under the SMA, which comprise
- of the Balance Sheet as at March 317, 2016 and the Statement of Income and Expenditure
for the year ended 31-03-2016.

2, Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give &
true and fair view of the financial position and financial performance of the organization.
This responsibility includes the design, implementation and maintenance of internal
controls relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error,

3. Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We have conducted our audit in accordance with the Standards on Auditing issued
by the Institute of Chartered Accountants of India. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obrain reasonable
assurance about whether the financial statements are free from material misstatement. An
audil involves performing procedures 1o obtain audit evidence about the amounts and
disclosures in the financial statements, The procedurcs selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers intemal control relevant to the organization's preparation and fair presentation
of the financial statements in order to design audi procedures that are appropriate in the
circumstances.  An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

we believe that the audit evidence we have obtained is sufficient and appropriate fo
provide a basis for our audit opinion.
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4 Opinion

In our opinion and to the best of our information and according to the explanations given
10 us, the financial statements give the information required in the manner so required
and give true and fair view in conformity with the accounting principles penerally
accepted in India:

i) in the case of the Balance Sheet of the state of affairs of the SARVA SHIKSHA
ABHIYAN (SSA) UT of Lakshadweep as at 317 March, 2016, and

i1} in the case of the Statement of Income and Expenditure of the excess of expenditure
over income for the year ended on that date.

_ For M/s. Devassy & Devassy,
Ihiruvananthapuram Chartered Accountanis
01-06-2016

L‘A.HTr&ﬁ!Tkvassy. R, FCA, DISA
Partner (M.N. 204549)
FRN. 007169 S
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ANNEXURE TO AUDITOR'S REPORT
Significant Accounting Policies:

a) Cash svstem of accounting is followed during the perod 01-04-2015 1o
31-03-2016.

b Inventories of consumables are not valued as on 31-3-2016, considering
the negligible value of such items. Cost of these items are treated as
expenditure and accounted on cash basis during the year.

¢) There are no investments other than the balance maintained in the savings
accounts of the banks,

d) Government Grants to the project are recognized on receipt basis,

¢} The category wise Income and Expenditure Statement includes capital &
revenue 1ems of expenditure incurred under the different budgeted
categories of the S5A project.

fi Fixed Assets are valued at cost and included in Management cost and
other respective intervention accounts. Depreciation is not charged on the
Fixed Assets as per guidelines issued.

The Consolidated Receipts and Payments accounts of the State Mission
Directorate al Kavaraiti is prepared and enclosed along with our Report.

During the year 2015-16 total sum of Rs. 1,39,87,600/- has been sanctioned and
received as Central share, vide sanction Mo.F.8-1/2015-EE.15 dated 08-05-2015.
Release Order No. PAOVEdwT.&MAuthy2015-16/L0OA Mo, 14/F-23860 dated
|3-05-2015 Rs.33,30,000/-, Release Order No. PAO/Edu/L&M Authyi2015-
16/LOA No. 12/F-23863 dated [3-05-2015 Rs.23,000¢-, Release Order Mo,
PAO/Edu/L&M/ Authy/2015-16/LOA No. 13/F-23861 dated 13-05-2015 Rs
2,000/~ and vide sanction No.F.8-1/2015-EE. 15 dated 10-03-2016, Release Order
No. PAO/Edu/LE&EM Authy/2015-1/LOA No. 6T/F-T-8 No.13554 dated 11-03-
2006 Rs. 1,06,32,600/-,

The new funding pattern of Cemtrally Sponsored Scheme of Sarva Shiksha
Abhiyan for Union Territories as per new order F No, 2-502010-EE-3 dated (8-
12-2015 15 100% by GOl and hence the amount received from UT of
Lakshadweep Rs 1,65,00,000/- during the vear shown as advance from State.
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4 scparate Managemenl Report covering our observations on the accounting
system, lapses of Intemnal Control Procedures and errors and mistakes observed in
the course of audit is submitted separately.

As part of our audit, we had verified the procurement / purchase procedures along
with the verification of supporting documents and records of the application of
S5A funds during the year 2015-2016 and found that Goods, Works and Services
have been procured in accordance with relevant provisions of the procurement
procedure prescribed for the purpose, as per S5A norms and the discrepancies
noticed were reported in our Audit / Management Repont.,

We have examined the vouchers and supporting documents of State Project office
and BRCs on a random basis. We have verified the Receipts and Payments
account and Bank Reconciliation Stgtement of State Project Office, and BRCs
subject to our comments in Management Report,

Previous year figures have been regrouped and rearranpged wherever necessary,

Thiruvananthapuram For Devassy & Devassy
Date : 01-06-2016 Chartergd Accountants

CA Hardld Devassy. R, FCA, DISA
Partmer (M.N, 204549; FRN, 0071695




DEVASSY & DEVASSY -
CHARTERED ACCOUNTANTS

SARVA SHIKSHA ABHIYAN

STATE MISSION AUTHORITY, U.T OF LAKSHADWEEP,
KAVARATTI (LSSASMA)

AUDIT CERTIFLCATE IN RESPECT OF REVIEW OF THE PROCUREMENT /
PURCHASE PROCEDURES OF 554 ACCOUNTS FOR THE YEAR 2015-2016

This is w certify that we have gone through the procurement procedure used for the State
for S5A and based on audit of the records for the year 2015-2016 for the S5A
Lakshadweep accounts, we are satisfied that the procurement procedure prescribed in the
Manual on Financial Management and Procurement under S5A has been followed except
certain procedural d eviations observed were as follows.

Purchase of computers (54 Nos) for Rs 16,68,425- and Printers (15 Nos) for Rs,
4,31,575/-

The computers and printers were purchased through Lakshadweep Information
Technology Service Society, Kaveratti, which is not as per guidelines issued for
procurement. Details of advertisement, tendering documents, agreements with the

supplier, invoices or bills were not available in records for our verification,

Thiruvananthapuram For Devassy & Devassy
Date: 01-06-2016 Chartered Accountants

CA HaFoHl Devassy. R, FCA, DISA
Partmer (M.N. 204549; FRN, 0071695}
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SARVA SHIKSHA ABHIYAN

STATE MISSION AUTHORITY, U.T OF LAKSHADWEEF,

KAVARATTI (LSSASMA)

UTILISAT CERTIFICATE (GENERA
LNDER S55A FOR THE

HEAD
EAR ENDED 11-03-2016

L
g

Amount in Rupees

Opening balance at the beginning of the financial year (as on
Di-03-2015)

23.42,782.27

31  Government of India

Details of funds received during the vear

Fund received vide sanction Hu.l-'.E—I..'“fﬁ.l.ﬁ-hE. 15 dﬁii:.l.ﬂ.ﬂﬂu
05-2013, Release Order No. PAO/EdwL&M/Authy/2015-
16/LOA No. 14/F-23860 dated 13-05-2015.

Fund received vide sanction No.F.8-1/200 5-EE.15 dated 08-
15-2015. Release Order Mo, PAO/EdwL &M/ Authy/2015-

16/LOA No. 12/F-23863 dated 13-05-2015. 23,000,080
Fund received vide sanction No.F.8-1/2015-EE. 15 dated 08-

05-2015, Release Order No. PAO/Edw/LEM/ Authy/2015-

16/LOA No. 13/F-23861 dated 13-05-2015, 200000

Fund received vide sanction No F.8-1/2015-EE. 15 dated 10-
03-2016, Release Order No. PAO/Edw/T.&M/ Authy/2015-
|6/LOA No. 67/F-T-8 No.13554 dated 11-03-2016.

33,30.000.00

1,06.32.600.00

=N

= !

State Share

0.00
3 | Total Fund received (SLNo. 2.1+2.2) 1.39,87,600.00
4 | Other Receipts ! Interest 1,71.817.36
5 | Total fund available (SL 1+3+4) 1,65,02,199.63
Tﬂ:pcndimre {Grant in aid general) 2.35.29.815.00
7 | Balance receivable from GOI (SLNo. 5-6) (-)70,27,615.37

Certified that out of Rs. 1,39,87,600/- (Rupees One crore thirty nine lakh eighty seven
thousand six hundred only) grant-in-aid sanctioned during the year 2015-2016 as GOI
share, Rs.Nil as state share by Union Territory of Lakshadweep, Since sharing pattern as
per new order FMo. 2-302010-EE-3 dated 08-12-2015 is 100%% by GOL Rs
23,42,782.27 (Rupees twenty thres lakh forty two thousand seven hundred and eighty two
and twenty seven paise only) on account of unspent balance of the previous year, Rs
1,71.817.36 (Rupees one lakh seventy one thousand eight hundred and seventeen and
thirty six paise only) on account of interest eamned during the period.
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> 35 99 815 (Rupees two crore thirty five lakh twenty nine thousand eight hundred and

Seen omby) bas been utilized for the purpose for which it was sanctioned,
B 027 515 37 (Rupees Seventy lakh twenty seven thousand six hundred and fifteen and
SEs wove= Site -—'x ) at the end of the year receivable from GOI for the year 2015-16
w wer mew (300 order regarding new sharing pattern of grant.

" fied tha we have satisfied ourselves that the conditions on which the grant — in — aid

s sanctioned have been duly fulfilled and that we have exercised the tollowing checks
see that the money was actually utilized for the purpose for which it was sanctioned.

Apdfited Statement of Accounts
7 Unfization Certificates
Progress report

—Jasian GA

-

oL 06. 2016 State Project Director (SSA)

—al

Place - Kavaratti
Dhate '.']r*r’ﬁ-—j“kﬁ

T

AUDITOR'S CERTIFICATE

We have verified the above statement with the books and records produced before us for our
verification and found the same has been drawn in accordance therewith.

Trivandrum For Devassy & Devassy
o1 -06-2016 Chartered Accountants

e

CA. Harold Devassy.R, FCA, DISA
Partner (M.N. 20454%9; FRN. 0071695}




SARVA SHIKSHA ABHIYAN
STATE MISSION AUTHORITY, U.T OF LAKSHADWEEP,
KAVARATTI (LSSASMA)

LTILISATION CERTIFICATE {CAPITAL HEADY
LSDER 5SA FOR THE YEAR ENDED 31-03-2016

Tuotal
Opening balance at the beginning of the financial year (as on o I
0F-04-2014) Nil
Details of funds received during the year
Government of India
| Fund received vide sanction No Nil Nil
2.2 | Siate Share
R, | Fund received vide sanction No. Nil | “Nil |
1 | Total Fund received (SLNo. 2.142.2) Nil |
4 | Other Receipts / fund from General head Nil
5 Total fund available (51 1+3) = Nil
& | Expenditure {Grants for ;:i't-i.lli.l::l:i'-l-t?frﬂ'{lpilﬂl assets) Nil
7 | Balance available (SLNo. 5-6) NIL

1. Certified that out of Rs. Nil { Rupees Nil) received during the year 2015-2016 as Central
and State share, Rs. Nil on acctunt of unspent balance of the previous year.

. Yt |

ai. o6, 2010 State Project Director (S5A)
Place - Kavaratti

Date: 01-06.2016 A

AUDITOR™ CERTIFICATE

We have verified the above statement with the books and records produced before us for our
verification and found the same has been drawn in accordance therewith.

I'rivandrum For Devassy & Devassy
i =06-2016 Chartered Accountanis

¢ pr%
CA. Harold Devassy.R, FCA, DISA
Partner (M.N. 204549: FRMN. 0071695}
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SARVA SHIKSHA ABHIYAN (SSA)

e T=aSWESS SARVA SHIKSHA ABHIYAN STATE MISSION AUTHORITY, KAVARATTI
UT OF LAKSHADWEEP, KAVARATTI - 682 535,

BALANCE SHEET AS ON 31-03-2016

2

CURRENT YEAR PREVIOUS YEAR

-
x
P

v
=
3
<

|
;

STATE PROJECT DIRECTOR {S5A)

Piace Kavaralti
Date: 01-08-2015
gl 06 20 L&

LIERILITES Schedula No Amount Rs. Ameunt As.
r.:w S
Eoms mopeeed o Govl. of India
a2 354
B NPEGEL
Foms recarewd from State Goat,
3l 554
£l REEGEL
s oy - &
g} 554
) MPEGEL
gt
Fund from State Govi as advance 18,500, 00:0.00
Excess of incoméa over expendiure & 267 B06.ET
'Eumrni liabilitias ¥
EMT Bepayable 1 20,000.00 20,000,080
Serformance Guarantes ! 100,000.00 100,000.00
Total TEBI0.00000 | 4,387,806.27 |
ASSETS Amount Rz, Amount Rs.
Fined Assetls 3
Computer & Printecs 1,568 589,00 1,568 528.00
Furniture {45, 4BE. 04 145 48804
Diher Equipmants 211,006.96 211,008.96
Daposits dq
Deposi® wilh otharg 3,000 .00 3.000.00
AdVances 5
Eayance for Expenses 3 .517,846.00 375,541.00
Agvance for Civil wWon
|Excess of expenditure over noome L] 5 10250137
\Closing Balance at SPO
Cash at bank 6,071,438.63 2084 207 27
Cash in hand
Total 16.620,000.00 — 4,387,806.27
Vide our report of even date attached
~p ey FOR DEVASSY & DEVASSY
—_— CHAR COUNTANTS

HAROLD OEVASSY.R, FCA, DISA
PARTNER (M.N. 204548, FRN. 0071595)
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SARVA SHIKSHA ABHIYAN
LASSHADWEES SARVA SHIKSHA ABHIYAN STATE MISSION AUTHORITY, KAVARATTI

UT OF LAKSHADWEEP, KAVARATTI — 682 555.

SCHEDULES FORMING PART OF BALANCESHEET AS AT 2016

i
i

|

Amaunt Bs,

Amount Rs.

Scheduie - 1

=W Fayable

Ty Balance

END CofSecied during the year
EMD Refunded during the year
Closing Balance - 31-03-2016

hadula — 2
Pesformance Guarantee (Opening Balance)
Ciosing Balance - 31-03-2016
Schedule - 3
Daposits
Deposits with others
Jpenng balances

Closing Balance - 31-03-2016

Schedule - 4

[Fixed Assets
Computer & Printer

Dpening balances

Closing Balance - 31-03-2016

Furniture
Opening Balances

LClosing Balance - 31-03-2016

Other Equipmants
Opening Balances

Clozing Balance - 31-03-20165

20,000.004
MIL
NIL

100000.00

3.000.00

1,568,529.00

145,468.04

211,006.96

20,000.00)

100,000.00

3,000.00]

1,568,520.00

145,488.04

211,006.96|




SARVA SHIKSHA ABHIYAN

¢ e

L AXSHADWEEP SARVA SHIKSHA ABHIYAN STATE MISSION AUTHORITY, KAVARATTI
UT OF LAKSHADWEEP, KAVARATTI - 682 555.
SCHEDULES FORMING PART OF BALANCESHEET AS AT 2016
As on 31-03-2016 Az on 31-03-2015
Amount Rs. Amount Rs.
~ SCHEDULE - 5
Advance for Expenses
Advance to New Teachers Salary £802,000.00
Advance to BRC / RP Salary 3680,000.00
Advance to BRC !/ RP's for CWSN 100,000.00
Advance to contigent Grant BRC 75,006.00
Advance for Meeting TA BRC 15,875.00 30,000.00
- Advance for Data Entry Operator BRC 39,000.00
Advance for Accountant BRC 45, 000,00
Advance for MIS Coordinator BRC 45,000.00
Advance to CRC / RP Salary 180,000.00
Advance to contigent Grant CRC 69,080.00
Advance for Meeting TA CRC 12,000.00 76,500.00
Advance for IED (CVWSN) 4, 710,00
Advance for SCIST 28.,800.00
Advance to computer education 1,668.425.00
Advance for Urben Deprived Children T8 66500
Advance for management cost 20,000.00 10,300.00
Advance for LEP 33,285.00
Advance for teachers training £0,500.00 47 890.00
Advance for Research & Evaluation 11,380.00
3,517,946.00 375.581.00
SCHEDULE -5
Excess of Expenditure over income
Excess of expenditure over Income for the year 9,370,397 54
Less - Opening balance as per last Balance Shesl -
Excess of income over expenditure. 4,267 80627
Closing Balance - 31-03-2016 5102, 591.37
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STATE PROJECT DIRECTOR (S5A)

Place
Cate:

N

,
. i ] ! a,
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Yavarati
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HAROLD DEVASSY R, FCA, DISA

| SARVA SHIKSHA ABHIYAN
LAKSHADWEEP SARVA SHIKSHA ABHIYAN STATE MISSION AUTHORITY, KAVARATTI
| CONSOLIDATED ANNUAL FINANCIAL STATEMENT FOR THE YEAR ENDED 31-03-2016
|
Sit= UT of Lakshadwoep .
‘wear Ending : 31-03-2016 1
l=mUSCcE & APPLICATION (A&, In lakhs)
- SSA NPEGEL TOTAL
Opaning Balance
ia) |Cash in Hand :
() Cash al Bank 20,84 2084
Total 2084 2064
Source [Receipt)
=1 Funds recaived from Government of india 139.87 13987
[b) ‘F unds recenved from State Govemment 165.00 165.00
() Interast 1.72 1.72
(d} Refurd 0.92 0.82
=) |EMD Repayable
TOTAL Racaipls 30751 307 .51
’ Approved
Application (Expenditure) imﬂ';::p"l E‘E’;’.‘“ﬂtﬂ:m Variance
over
iaj Tegcher salary 12506 BE.73 38.33
ity [BRC 53,88 6393 (0.05)|
(1= CRC 1998 19.27 0.7
(d) IED (CWEM) G.00 1,70 2.30
ia} JECJ'ET 3,75 = 375
1] Computer Education 21.00 i.32 16,68
(g Girls Education 6.06 - 606
ihj Nesority 3.75 - 3.75
fij  |urban Deprived Children 1,75 137 1.38
il School Malnignance Grant 4,10 4.05 0.15
(k) Management Cost & LEP 40,00 36.38 362
[l Ressarch & Evaluation .53 0.63
im)  |Schood Grant 3,28 3.07 0.21
() Teacher Grant 3
to)  |Teacher Training 893 7.17 1.76
1] Commundy Training 0.90 DR .03
) Civil Wigrk - .
ir) Community Mobilization 065 .61 0.04
TOTAL 311.82 232.A4T 79.35
Vide our report of even date attached
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SARVA SHIKSHA ABHIYAN

Sszte-UT of Lakshadweep
wear ending: 31-03-2016

LAKSHADWEEP SARVA SHIKSHA ABHIYAN STATE MISSION AUTHORITY, KAVARATTI
CONSOLIDATED ANNUAL FINANCIAL STATEMENT FOR THE YEAR ENDED 31-03-2018

STATE PROJECT DIRECTOR {8SA)

Place : Kavaratl

Date: 01 -08-2015
3 4 oL 06 2016

(Rs. In lakhs)

ADVAMCES

{a) Teacher salary 8.92

() IEHC 605

{c) CRC i.82

Lef] Computer Education 16.68

1] Urban Deprived Chitdren 0.7%

i Managemant Cost 0.20

i) LEP Q.00

{n) Ressarch & Evaluaban 0.11

(gl Teacher Training 0.50

TOTAL 3847

CLOSING BALANCE

&) Cash in hand MIL

&) Cash af Bank 60.71
[TOTAL 80.71

3 Vide our report of even date attached
—Ja . GA FOR DEVASSY & DEVASSY

GHAWUMTAHTE

%,

HAROLD DEVASSY.R, FCA, DISA
PARTMNER (M M. 204549, FRN. 0071695)
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SARVA SHIKSHA ABHIYAN

STATE MISSION AUTHORITY, U.T OF LAKSHADWEEP,
KAVARATTI (LSSASMA)

MANAGEMENT REPORT

We have completed the audit of the accounts maintained by the Sarva Shiksha Abhivan
{SSA). which is implemented by the Lakshadweep Sarva Shiksha Abhiyan State
Mission Authority (LSSASMA), at the State Mission Directorate at Kavaratti for the
vear ended 31-03-2016, and our observations are given below.

. ACCOUNTING SYSTEM

1} Books of accounts are maintained undér double entry system and cash basis of
accounting is followed.

2} Journal Register was not maintained during the year.

3) Cash book is maintained on a daily basis and balanced properly.

FUND TRANSFER

The fund transferred from State Mission Directorate to BRCs asre accounted and
reconciled.

ADVANCES

1) Advances paid for expenses which were not settled during the year was treated as
advances and not included in expenditure.

2) The advance shown at the end of the vear is subject o reconciliation and
confirmation.

INTERNAL CONTROL

17 The internal audit system is to be strengthened considering the size of the project
and nature of the expenditure.

2} Proper accounting procedures have to be implemented to ensure accuracy of the
expenditure on the project activities and financial reporting,.

3} There should be a system of periodical checking and supervision of funds released
and expenditure incurred.

4) End use of funds to be closely monitored.

5} We suggest a proper and effective regular internal audit system to be implemented
for effective control of the utilization of the fund. Al the relevant records should
be verified and lapses if any should be rectified as a process of intemal audit.
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5. EMD PERFORMANCE GAURANTEE

There is an opening balance in EMD Account amounting to Rs,20,000/-. This is not
adjusted during the year. An amount of Rs 1,00,000/- collected as performance guaranies
during the year.

6. FIXED ASSETS

The Fixed Assets purchased are included in relevant interventions under the project. No
depreciation has been provided for the fixed assets during the year. The Fixed Assets
were physically verified by the authorities and the physical verification report is available
in records.

7. PROCUREMENT AND PURCHASE PROCEDURES
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As part of our audit, we had verified the procurement / purchase procedures along with
the verification of supporting documents and records of the application of S5A funds
during the year 2015-2016 and found that Goods, Works and Services have been
procured in accordance with relevant provisions of the procurement procedure prescribed
for the purpose, as per SSA norms except in the following.

Purchase of computers (54 Nos) for Rs 16,68,425/- and Printers (15 Nos) for Rs.
4,31,575/-

The computers and printers were purchased through Lakshadweep Information
Technology Service Society, Kavaratti, which is not as per guidelines issued for
procurement. Details of advertisement, tendering documents, agreements with the
supplier, invoices or bills were not available in records for our verification.

8. BRCs & CRCs

1) As per norms interest received on bank accounts of BRCs, CRCs and Schools are
to be remitted to State Project Directorate account. This is to be monitored
properly and ensure the interest amount has been fully remified by the BRCs,
CRCs and Schools.

2) As per norms the balance amount as on 31% March of each year is to be
transferred to State Project Directorate Account afier keeping an amount of Rs
500/~ in bank accounts of CRCs. But it is seen from the records that this is not
followed properly by CRCs. Effective procedures and monitoring is to be
implemented to ensure non recurrence of such mistakes.

Trivandrum For Devassy & Devassy
Date: 06-06-2016 '

CA Harolf Devassy. R, FCA, DISA
Partner {M.N, 204549 FRN, 007 1695)




